HOSPITALITY INDUSTRY INSIDER
The Unstoppable Business Sector Beating the S&P 500
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The S&P 500 which has historically returned 7-10% annually is being consistently
outperformed by the FRANdex, which tracks the performance of 62 U.S.- based publiclytraded franchise companies. With revenues driven by new business owners, over the
last 11 years, whether economic booms or bust, the FRANdex has on average
exceeded the S&P 500 quarter over quarter returns by +0.79%. Since 2017, the Frandex
has grown by 28.44% versus the S&P 500 which registered gains of 20.90% over the
same period.

Here are 5 franchise stocks to watch in 2018: Nathan’s Famous (NASDAQ: NATH),
Generation Next Franchise Brands (OTC: VEND), RTI Hospitality Holdings, Inc
(NASDAQ: RICK), Texas Roadhouse (NASDAQ: TXRH), and Ruth’s Hospitality Group,
Inc (NASDAQ: RUTH).

Nathans Famous (NASDAQ: NATH) is a operator and franchisor of American fast food
restaurants that specialize in hot dogs. Nathan’s offers consumers proprietary hot dogs,
hamburgers, sandwiches, and other quick service menu items. Currently Nathan’s
products are distributed in supermarkets and grocery chains in all 50 states, and nine
foreign countries via foodservice sales programs and product licensing. Nathan’s stock
rose 12 percent overall in 2017.

Generation Next Franchise Brands (OTCQB: VEND) is the franchisor of the fullyautomated robotic frozen yogurt vending machine designed to disrupt brick and mortar
competitors: Yogurtland and Pinkberry. These ‘eat-o-tainment’ units eliminate the need
for costly lease payments, employees, and are capable of operating 24-hours a day. The
robots have ability to accept payments of all kinds, including cryptocurrency like Bitcoin,
Litecoin, Etherium, and Bitcoin Cash. In just the last 30 days, the company has sold the
LA & Orange County Markets for $23 million and Calgary & Edmonton markets for $5.2
million.

RTI Hospitality Holdings, Inc (NASDAQ: RICK) is the franchisor of American
gentlemen’s clubs and sports bars/restaurants. With clubs in Miami, Philadelphia, New
York City, and many other cities. RCI Hospitality operates under brand names such as
Rick’s Cabaret, Tootsie’s Cabaret, Club Onyx, Jaguars, and Bombshells to name a few.
RTI’s stock closed out 67% higher in 2017.

Texas Roadhouse (NASDAQ: TXRH) is western themed restaurant chain specializing
in steaks and american food. Texas Roadhouse opened an additional 31 new
restaurants in 2017, giving the chain 549 restaurants in total. Texas Roadhouse share
price rose 12 percent in 2017.

Ruth’s Hospitality Group, Inc (NASDAQ: RUTH) the largest fine dining company in the
world, operates American steakhouse and seafood restaurants. Specializing in USDA
Prime grade steaks served in Ruth’s Chris’ signature fashion “sizzling.” Ruth’s recently
acquired six Hawaii Ruth’s Chris Steak House locations from longtime franchise partner
Desert Island Restaurants. The company’s stock rose 19 percent in 2017.

